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PRICEAVATERHOUSE( COPERS

PricewaterhouseCoopers LLP
Chartered Accountants
PricewaterhouseCoopers Place
250 Howe Street, Suitc 700
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Canada V6C 357
September 8, 2003 Telephone +1 (604) 806 7000
Facsimile +1 (604) 806 7806
Direct Tel. +1 (604) 806-7212

Auditors' Report

To the Board of School Trustees of School District No. 43 (Coquitlam)

We have audited the following financial statements and related schedules of School District No. 43
(Coquitlam) as at June 30, 2003 and for the year then ended:

Statement 1 Statement of Financial Position
Statement 2 Statement of Revenue and Expenses
Statement 3 Statement of Changes in Fund Balances
Statement 4 Statement of Cash Flow

These financial statements are the responsibility of the School District’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of the School District as at June 30, 2003 and the results of its operations, changes in fund balances and
cashflows for the year then ended in accordance with the accounting principles disclosed in note 2 to
the financial statements. As required by the School Act (British Columbia), we report that, in our
opinion, these principles have been applied on a basis consistent with that of the preceding year, except
as disclosed in note 3 to the financial statements.

Preswmtihaustorpro LLP

Chartered Accountant

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers International
Limited, each of which is a separate and independent legal entity.
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ASSETS
Current Assets
Cash
Short Term Investments
Accounts Receivable
Tax Requisitions
Due From Province
Due From Canada
Due From Other School Districts
Due From LEA/
Direct Funding From First Nations
Other Receivables
Allowance For Doubtful Accounts
Interfund Loan
Inventories
Prepaid Expenses

Investments
Capital Assets (Schedule C1)

LIABILITIES AND FUND BALANCES
Current Liabilities
Bank Overdraft
Accounts Payable And Accrued Liabilities
Bank Loans
Interfund Loan
Other Current Liabilities

Deferred Contributions

Deferred Capital Contributions (Schedule C2)
Bank Loans

Capital Lease Obligations

Other Long Term Liabilities

Fund Balances
Invested In Capital Assets
Externally Restricted
Internally Restricted
Unrestricted Operating Surplus (Deficit)

Prepared: September 24, 2003

SCHOOL DISTRICT NO. 43 (Coquitlam)
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2003

OPERATING TRUST CAPITAL TOTAL

FUND FUNDS FUND 2003
26,650,418 1,155,363 27,805,781
1,024,584 1,024,584
251,692 251,692
1,541,750 1,541,750
(65,000) (65,000)

7,594,052
22,629 22,629
428,286 428,286
29,854,359 8,749,415 31,009,722
488,978,799 488,978,799
29,854,359 8,749,415 488,978,799 519,988,521
7,738,425 1,940,532 9,678,957
4,507,243 3,086,809

12,245,668 5,027,341 9,678,957
11,005,869 8,749,415 19,755,284
286,510,266 286,510,266
1,207,934 1,207,934
23,251,537 8,749,415 292,745,541 317,152,441
195,570,993 195,570,993
662,265 662,265
6,132,588 6,132,588
470,234 470,234
6,602,822 196,233,258 202,836,080
29,854,359 8,749,415 488,978,799 519,988,521

Statement 1

Version: 0662-4845-9322



REVENUE
Federal Grants
Provincial Grants, Ministry Of Education
Provincial Grants, Other
Donations
Other Fees And Revenue
Rentals And Leases
Investment Income
Gain (Loss) On Disposal Of Capital Assets

EXPENSE
Salaries

Administrative Officers
Teachers
Other Professionals
Educational Assistants
Clerical
Other Staff
Substitutes

Employee Benefits

Services And Supplies

NET REVENUE (EXPENSE)

Prepared: September 24, 2003

SCHOOL DISTRICT NO. 43 (Coquitlam)
STATEMENT OF REVENUE AND EXPENSE

YEAR ENDED JUNE 30, 2003

OPERATING TRUST CAPITAL TOTAL
FUND FUNDS FUND 2003

316,905 81,341 398,246
189,864,993 7,344,919 197,209,912
803,257 820,974 1,624,231
196,303 196,303
16,435,025 107,395 16,542,420
543,714 543,714
1,011,163 75,935 22,421 1,109,509
429,972 429,972
208,975,047 8,626,867 452,393 218,054,307
9,895,810 9,895,810
101,776,343 119,614 101,895,957
2,573,633 2,673,633
9,452,525 9,452,525
6,280,285 165,678 6,445,963
14,977,531 14,977,531
5,652,023 301,611 5,953,634
150,608,150 586,903 151,195,053
32,897,058 107,031 33,004,089
20,310,658 6,835,570 27,146,228
203,815,866 7,529,504 211,345,370
5,159,181 1,097,363 452,393 6,708,937

Statement 2

Version: 2901-7057-8630



SCHOOL DISTRICT NO. 43 (Coquitlam)
STATEMENT OF CHANGES IN FUND BALANCES

Statement 3

YEAR ENDED JUNE 30, 2003
OPERATING TRUST CAPITAL TOTAL
FUND FUNDS FUND 2003
FUND BALANCES, BEGINNING OF YEAR 674,502 5,245,712 184,236,783 190,156,997
Changes In Accounting Policies - Trust Funds
Internally Restricted Transfers To Operating
Internally Restricted Classified as a Liability
Deferred Contributions Except Endowment Capital (5,245,712) (5,245,712)
Prior Period Adjustments
FUND BALANCES, BEGINNING OF YEAR,
AS RESTATED 674,502 184,236,783 184,911,285
Changes In Fund Balances For The Year
Net Revenue (Expense) For The Year (Statement 2) 5 159 181 1,097,363 452,393 6,708,937
Interfund Transfers
For Capital Assets (328,224) 328,224
Local Capital Reserve
Other 769,139 (769,139)
Direct Increase In Fund Balances
Endowment Contributions
Amortization of Deferred Capital Contributions 11,215,858 11,215,858
5,928,320 11,996,475 17,924,795
FUND BALANCES, END OF YEAR 6,602,822 196,233,258 202,836,080

Prepared: September 24, 2003

Version: 1214-7099-7224



SCHOOL DISTRICT NO. 43 (Coquitlam)

STATEMENT OF CASH FLOWS Statement 4
YEAR ENDED JUNE 30, 2003
OPERATING TRUST CAPITAL TOTAL
FUND FUNDS FUND 2003
CASH PROVIDED BY (USED FOR)
OPERATIONS
Net Revenue (Expense) For The Year (Statement 2) 5,159,181 1,097,363 452,393 6,708,937
Changes In Non-Cash Operating Working Capital
Decrease (Increase)
Accounts Receivable 413,558 413,558
Inventories (4,221) (4,221)
Prepaid Expenses 56,190 56,190
Increase (Decrease)
Allowance For Doubtful Accounts 65,000 65,000
Accounts Payable/Accrued Liabilities (5,087,478) 952,990 (4,134,488)
Other Current Liabilities
Deferred Contributions 1,977,603 3,503,703 5,481,306
Other Long Term Liabilities
Loss (Gain) On Disposal Of Capital Assets (429,972) (429,972)
Interfund account 2,004,112 (3,399,210) 1,395,098
Internally Restricted Trusts To Operating
Interfund Transfers 769,139 (1,097,363) 328,224
5,353,084 104,493 2,698,733 8,156,310
FINANCING
Deferred Capital Contributions Received 12,143,321 12,143,321
Proceeds On Disposal Of Capital Assets 760,799 760,799
Bank Loan Received
Bank Loan Paid
Endowment Contributions
12,904,120 12,904,120
INVESTING
Purchase Of Capital Assets (15,602,853) (15,602,853)
Decrease (Increase) In Investments
(15,602,853) (15,602,853)
Net Increase (Decrease) In Cash 5,353,084 104,493 5,457,577
NET CASH, BEGINNING OF YEAR 22,321,918 1,050,870 23,372,788
NET CASH, END OF YEAR 27,675,002 1,155,363 28,830,365
Cash (Statement 1) 26,650,418 1,155,363 27,805,781
Short Term Investments (Statement 1) 1,024,584 1,024,584
Less: Bank Overdraft (Statement 1)
NET CASH, END OF YEAR 27,675,002 1,155,363 28,830,365

Prepared: September 24, 2003

Version: 3353-7445-3224



REVENUE (Schedule A2)
Federal Grants
Provincial Grants, Ministry Of Education
Provincial Grants, Other
Donations
Other Fees And Revenue
Rentals And Leases
Investment Income

EXPENSE (Schedule A3)
Salaries

Administrative Officers
Teachers
Other Professionals
Educational Assistants
Clerical
Other Staff
Substitutes

Employee Benefits

Services And Supplies

NET REVENUE (EXPENSE) FOR THE YEAR
Interfund Transfers

Local Capital Reserve

Other

Budgeted Allocation Of Surplus (Deficit)

Surplus (Deficit), Beginning Of Year

SURPLUS (DEFICIT), END OF YEAR
(Section 156 (12) of School Act)

SURPLUS (DEFICIT), END OF YEAR
Internally Restricted
Unrestricted

Prepared: September 24, 2003

OPERATING FUND
SURPLUS (DEFICIT) FOR THE YEAR

YEAR ENDED JUNE 30, 2003

SCHOOL DISTRICT NO. 43 (Coquitlam)

2003 2003 2002
ACTUAL BUDGET ACTUAL
316,905 270,053 193,675
189,864,993 187,683,247 188,464,898
803,257 1,335,129 655,234
16,435,025 16,080,108 13,351,057
543,714 300,000 437,781
1,011,153 633,000 754,575
208,975,047 206,301,537 203,857,220
9,895,810 10,124,765 9,663,941
101,776,343 100,805,425 96,894,649
2,573,633 2,815,975 2,907,962
9,452,525 10,351,710 8,362,240
6,280,285 6,761,993 7,607,168
14,977,531 15,824,448 17,658,506
5,652,023 4,261,805 4,957,200
150,608,150 150,946,121 148,051,666
32,897,058 34,430,548 31,849,453
20,310,658 22,524,002 19,986,682
203,815,866 207,900,671 199,887,801
5,159,181 (1,599,134) 3,969,419
769,139
202,460 1,599,134 (3,672,012)
472,042
6,602,822 297,407
6,132,588
470,234
6,602,822

Schedule A1

Version: 8070-7725-4250



SCHOOL DISTRICT NO. 43 (Coquitlam)
OPERATING FUND

COMPARATIVE SCHEDULE OF REVENUE BY SOURCE
YEAR ENDED JUNE 30, 2003

2003 2003 2002
ACTUAL BUDGET ACTUAL
FEDERAL GRANTS
French Program Grants 251,131 270,053 193,675
Other Federal Grants 65,774
316,905 270,053 193,675
PROVINCIAL GRANTS, MINISTRY OF EDUCATION
Operating Grant, Ministry Of Education 185,543,252 186,976,894 185,382,011
Other Ministry Of Education Grants
Pay Equity 706,353 706,353 706,353
ESL 42,400
One time grant common expiry 2,943,888 2,334,134
Job Security 671,500
189,864,993 187,683,247 188,464,898
PROVINCIAL GRANTS, OTHER 803,257 1,335,129 655,234
DONATIONS
OTHER FEES AND REVENUE
Other School District/Education Authorities
Summer School Fees 483,324 230,000 383,560
Continuing Education 1,809,006 2,062,000 2,199,067
Instructional Cafeteria Revenue
Central Stores
Offshore Tuition Fees 11,363,094 11,141,000 8,178,463
LEA/Direct Funding From First Nations
Miscellaneous
Utilities upgrade 42,038 50,000
Community schools 75,000 75,000 75,000
Facitlies recoveries 580,824 525,000 548,294
Cafeteria sales 2,061,751 1,997,108 1,966,673
Project fees 19,988
16,435,025 16,080,108 13,351,057
RENTALS AND LEASES
Community Use Of Facilities 543,714 300,000 437,781
Dormitories
Other Rentals And Leases
543,714 300,000 437,781
INVESTMENT INCOME
Interest On Short Term Deposits 1,011,128 633,000 754,256
Other Investment Revenue 25 319
1,011,153 633,000 754,575
TOTAL OPERATING REVENUE
(Statement 2, Schedule A1) 208,975,047 206,301,537 203,857,220

Prepared: September 24, 2003

Schedule A2

Version: 1590-6062-4390



SCHOOL DISTRICT NO. 43 (Coquitlam)
OPERATING FUND Schedule A3
COMPARATIVE SCHEDULE OF EXPENSE BY OBJECT
YEAR ENDED JUNE 30, 2003

2003 2003 2002
ACTUAL BUDGET ACTUAL
SALARIES
Administrative Officers 9,895,810 10,124,765 9,663,941
Teachers 101,776,343 100,805,425 96,894,649
Other Professionals 2,573,633 2,815,975 2,907,962
Educational Assistants 9,452,525 10,351,710 8,362,240
Clerical 6,280,285 6,761,993 7,607,168
Other Staff 14,977,531 15,824,448 17,658,506
Substitutes 5,652,023 4,261,805 4,957,200
150,608,150 150,946,121 148,051,666
EMPLOYEE BENEFITS 32,897,058 34,430,548 31,849,453
Total Salaries And Benefits 183,505,208 185,376,669 179,901,119
SERVICES AND SUPPLIES
Professional Services 282,604 293,000 292,109
Transportation 1,247,703 1,575,000 1,509,982
Training And Travel 535,685 1,214,436 787,496
Rentals 227,077 315,945 393,042
Dues And Fees 733,547 749,995 660,959
Insurance 847,124 761,500 622,078
Interest
Other Contracted Services 2,951,320 3,415,943 2,595,472
Telecommunications Services 315,721 346,500 317,586
Other Office Services 267,268 228,000 141,174
Supplies 2,953,620 2,908,496 2,835,808
Instructional Supplies 4,064,859 3,870,747 3,759,094
Furniture And Equipment Replacement 1,294,939 2,180,866 1,548,154
Computer Equipment Replacement 304,001 295,389 39,652
Bad Debts
16,025,468 18,155,817 15,502,606
Utilities
Electricity 1,647,776 1,550,000 1,675,463
Gas-Heat 2,060,503 2,288,500 2,302,828
Oil-Heat
Propane-Heat
Water And Sewage 400,027 325,251 323,046
Garbage And Recycling 176,884 204,434 182,739
4,285,190 4,368,185 4,484,076
Total Services And Supplies 20,310,658 22,524,002 19,986,682
TOTAL OPERATING EXPENSE
(Statement 2, Schedule A1) 203,815,866 207,900,671 199,887,801

Prepared: September 24, 2003 Version: 4938-1481-5394
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SCHOOL DISTRICT NO. 43 (Coquitlam)

DEFERRED CONTRIBUTIONS, BEGINNING OF YEAR

Revenue
Federal Grants
Provincial Grants, Ministry Of Education
Provincial Grants, Other
Donations
Other Fees And Revenue
Rentals And Leases
Investment Income

Recoveries

Expense

Salaries
Administrative Officers
Teachers
Other Professionals
Educational Assistants
Clerical
Other Staff
Substitutes

Employee Benefits
Services And Supplies

Interfund Transfers
Capital Assets Purchased
Other

DEFERRED CONTRIBUTIONS, END OF YEAR

REVENUE FOR PURPOSES OF STATEMENT 2

Federal Grants

Provincial Grants, Ministry Of Education
Provincial Grants, Other

Donations

Other Fees And Revenue

Rentals And Leases

Investment Income

Recoveries

Prepared: September 24, 2003

EXTERNALLY RESTRICTED TRUST FUNDS Schedule B1
SUMMARY OF CHANGES
YEAR ENDED JUNE 30, 2003
MINISTRY
OF
EDUCATION OTHER
(SCHEDULE B2) (SCHEDULE B3) TOTAL
3,553,869 1,691,843 5,245,712
44,610 44,610
11,285,599 11,285,599
482,178 482,178
169,321 169,321
109,658 109,658
39,204 39,204
11,285,599 844,971 12,130,570
119,614 119,614
165,678 165,678
301,309 302 301,611
420,923 165,980 586,903
76,830 30,201 107,031
6,337,503 498,067 6,835,570
6,835,256 694,248 7,529,504
(328,224) (328,224)
(769,139) (769,139)
(1,097,363) (1,097,363)
6,906,849 1,842,566 8,749,415
DEFERRED DEFERRED NET
CONTRIBUTIONS CONTRIBUTIONS REVENUE
GROSS BEGINNING END FOR YEAR
REVENUE RECOVERIES OF YEAR OF YEAR (STATEMENT 2)
44,610 56,228 19,497 81,341
11,285,599 4,418,793 8,359,473 7,344,919
482,178 602,007 263,211 820,974
169,321 56,228 29,246 196,303
109,658 56,228 58,491 107,395
39,204 56,228 19,497 75,935
12,130,570 5,245,712 8,749,415 8,626,867

Version: 1811-7314-4918
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BALANCE, BEGINNING OF YEAR

Changes For The Year
Amount Received During The Year
Amortization of Deferred Capital Contributions

BALANCE, END OF YEAR

Prepared: September 24, 2003

SCHOOL DISTRICT NO. 43 (Coquitlam)
CAPITAL FUND
DEFERRED CAPITAL CONTRIBUTIONS
YEAR ENDED JUNE 30, 2003

Schedule C2

UNAMORTIZED
DEFERRED DEFERRED
CAPITAL ACCUMULATED CAPITAL
CONTRIBUTIONS AMORTIZATION CONTRIBUTIONS

359,827,467 74,244,664 285,582,803
12,143,321 12,143,321
11,215,858 (11,215,858)

12,143,321 11,215,858 927,463
371,970,788 85460522 286,510,266

Version: 6939-3043-2706



SCHOOL DISTRICT NO. 43 (Coquitlam)
CAPITAL FUND Schedule C3
CHANGES IN EXTERNALLY RESTRICTED CAPITAL RESERVE FUNDS
YEAR ENDED JUNE 30, 2003

LOCAL LAND
CAPITAL CAPITAL CAPITAL TOTAL
RESERVE RESERVE RESERVE RESERVES
BALANCE, BEGINNING OF YEAR 244,842 536,389 781,231
Changes For The Year
Increase In Reserves
Original Source Of Funds
Aliocated From Operating Fund
Proceeds From Sale Of Assets 760,799 760,799
Other
Project Surplus
Investment Revenue 7,027 15,394 22,421
767,826 15,394 783,220
Decrease In Reserves
Capital Assets Purchased
Sites
Buildings (750,000) (750,000)
Furniture And Equipment (65,836) (65,836)
Vehicles
Computers (86,350) (86,350)
(750,000) (152,186) (902,186)
Net Changes For The Year 17,826 (136,792) (118,966)
BALANCE, END OF YEAR 262,668 399,597 662,265

Prepared: September 24, 2003 Version: 6466-6818-7070



SCHOOL DISTRICT NO. 43 (Coquitlam)
CAPITAL FUND Schedule C4
BY-LAW CAPITAL
YEAR ENDED JUNE 30, 2003

UNEXPENDED (OVER EXPENDED), BEGINNING OF YEAR (3,460,484)

Changes For The Year

Deferred Capital Contributions Received 12,143,321
Interest Earned
Purchase Of Capital Assets (14,372,443)

Project Surplus Transferred To Capital Reserve

(2,229,122)

UNEXPENDED (OVER EXPENDED), END OF YEAR (5,689,606)

Prepared: September 24, 2003 Version: 5909-1452-6784



SCHOOL DISTRICT NO. 43 (Coquitlam)

Notes to Audited Financial Statements
Year ended 2002/2003

NOTE 1 - AUTHORITY

The school district operates under authority of the School Act of British Columbia as a
corporation under the name of "The Board of School Trustees of School District No. 43
(Coquitlam)". A board of school trustees (Board) elected for a three-year term governs
the school district. The school district provides educational programs to students

enrolled in schools in the district, and is principally funded by the Province of British
Columbia through the Ministry of Education.




SCHOOL DISTRICT NO. 43 (Coquitlam)

Notes to Audited Financial Statements
Year ended 2002/2003

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING

These accounting policies conform to accounting principles generally accepted for British
Columbia school districts as prescribed or permitted by the Ministry of Education.

The deferral method of accounting for contributions, which includes government grants,
is used. Results are reported in the operating fund, trust fund and capital fund. Revenues
and expenses are recorded on a gross and accrual basis, except as noted.

The Statement of Revenue and Expense, Statement of Changes in Fund Balances and the
Statement of Cash Flows present, in a multi-column format, the annual results of each
fund, the change in fund balances and the cash flows for the year. The Statement of
Financial Position presents, in a multi-column format, the assets, liabilities and fund
balances. Inter-fund transfers and loans are recognized in each fund and eliminated in
the consolidated totals.

a) Fund Accounting

Fund accounting procedures recognize external restrictions on the use of resources by
governments or other granting agencies, and appropriations or other internal restrictions
by the Board. While separate accounts are maintained for each fund, for financial
reporting purposes, funds with similar characteristics are grouped together as described
below:

* Operating fund reports assets, liabilities, revenues and expenses for general operations.
* Trust fund reports assets, liabilities, revenues and expenses for funds with contributions
restricted in use by the School Act, Ministry of Education or other external parties.
Endowment funds are included.

* Capital fund reports assets, liabilities, revenues and expenses for capital. Resources of
other funds used for capital purposes are transferred to the capital fund. This fund also
includes amounts designated as capital reserves and restricted in use by the School Act or
Ministry of Education.

b) Fund Balances

Fund Balances are classified as Invested in Capital Assets, Externally Restricted (by
external parties), Internally Restricted (by the Board), and Unrestricted - Operating
(available for use at the discretion of the Board).

¢) Inventories
Inventories of supplies and materials held in central stores for resale to other school
districts are stated at acquisition cost using the first-in-first-out method.

d) Prepaid Expense
Materials and supplies held in central stores for use within the district are included as a
prepaid expense and stated at acquisition cost using the first-in-first-out method.

e) Capital Assets

Capital assets acquired and constructed are recorded at cost. Donated capital assets are
recorded at their fair market value on the date of donation. No provision is made for
amortization. .

Disposals of sites or buildings are recorded and gains/losses calculated. Proceeds from
sale of other assets are recorded as a gain on disposal.

A separate account for computer equipment was introduced effective July 1, 1995.
Computer equipment acquired prior to that date is included in furniture and equipment.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING( Continued ) -

f) Capital Leases
Leases that, from the point of view of the lessee, transfer substantially all the benefits

and risks incident to ownership of property to the Board are considered capital leases and
are accounted for as an asset and an obligation.

g) Revenue Recognition

Operating government grants not restricted in use are recognized as revenue when
received or receivable. Such grants, if contributed for a future period, are deferred and
reported as deferred contributions until that future period. Other unrestricted revenue,
including tuition fees and sales of services and products are reported as revenue at the
time the services are provided or the products are delivered.

Externally restricted contributions - grants and donations - are reported as revenue
depending on the nature of restrictions imposed on the use of the funds by the
contributors:

* Non-capital contributions for specific purposes are recognized as revenue in the year in
which the related expense is incurred. If the related expense is not in the current year the
contributions are recorded as deferred contributions.

* Funds advanced by the Province for approved capital projects are recorded as Deferred
Capital Contributions and are recognized over the expected life of the capital assets, by
amortizing to Capital Fund Net Assets (Investment in Capital Assets), consistent with
past practice.

* Endowment contributions and matching contributions are reported as direct increases
to net assets held as endowment principal.

Investment income is recognized as revenue when earned. Short term investments
includes guaranteed investment certificates and government issued bonds with maturities
of 1 month to 10 years.)

Investment income earned on endowment principal is recognized as a direct increase to
net assets to the extent stipulated or agreed by donors. The remaining investment income
earned on endowment principal is recognized as revenue of the applicable trust fund.

h) Expenditures

Categories of salaries
Principals, Vice Principals, and Directors of Instruction employed under an administrative
officer's contract are categorized as Administrative Officers.

Superintendents, Assistant Superintendents, Secretary Treasurers, Trustees and any
other employees excluded from union contract are categorized as Other Professionals.

Allocation of costs

Operating expenditures are reported by function, program, and object. Whenever possible

expenditures are determined by actual identification. Additional costs pertaining to specific

instructional programs such as special and aboriginal education are allocated to these
programs.

a) Actual salaries are allocated based on the time spent in each program. School based
clerical and administrative officer salaries are partially allocated to regular instruction to

recognize their instructional time and instructional support activities.

b) Employee benefits are allocated on a pro rata basis of overall salary expenditures within
each salary category.

c) Supplies and services are allocated based on actual identification of program.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING( Continued )

NOTE 3 - CHANGE IN ACCOUNTING POLICY

Externally restricted trust funds are a separate fund. Unexpended trust fund balances are
recorded as a deferred contribution except for capital portions of endowment funds,
which are shown as a fund balance. Funds previously classified as internally restricted
trust funds were transferred to the operating fund.

NOTE 4 - VACATION PAY

Vacation pay is recorded as an expense in the year payments are made. The amount
owing at June 30, 2003 was $ 2,600,667. Of this amount, none has been accrued in the
financial statements.

NOTE 5 - EMPLOYEE FUTURE BENEFITS

Employee future benefits include the benefits that may be paid to employees retiring or
terminating. These cost are for benefits such as vested sick leave payouts, retiring
allowances etc.

The estimated liability for these benefits has been determined by an actuarial study
conducted by Mercer Human Resources Consulting Limited in accordance with section
3461 of the Canadian Institute of Chartered Accountant's handbook.

Employee future benefits are recorded as an expense in the year payments are made.

The amount of employee future benefits actuarially estimated at June 30, 2003 was $
14,361,877. Of this amount, none has been accrued in the financial statements.




SCHOOL DISTRICT NO. 43 (Coquitlam)-

Notes to Audited Financial Statements
Year ended 2002/2003

NOTE 6 - UNFUNDED PENSION LIABILITY

Retirement Plan for Non Teaching Employees

The School District is obligated to contribute to the defined benefit Retirement Plan for
Non-Teaching Employees of the Board of School Trustees of School District No. 43
(Coquitlam). The estimated actuarial present value of benefits as at December 31, 2002
was $63,760,000 under the going concern method of valuation. The value of the plan
assets available for benefits at December 31, 2002 was $59,556,347.

Retirement Plan for Teaching Employees

The school district and its employees contribute to the Teachers' Pension Plan, a jointly
trusteed pension plan. The boards of trustees for the plan represent plan members and
employers and are responsible for the management of the pension plan including

investment of the assets and administration of the plans. The pension plans are muilti-

employer contributory defined benefit pension plans. The Teachers' Pension Plan has
about 48,000 active contributors from school districts.

Every three years an actuarial valuation is performed to assess the financial position of

the plans and the adequacy of plan funding. The most recent valuation for the Teachers'

Pension Plan as at December 31, 1999 indicated a $454 million unfunded liability. The
next valuation for the Teachers' Pension Plan will be as at December 2002, and results are
anticipated in early 2004.

The Joint Trust Agreements specify how surplus assets can be used and how unfunded
liabilities are to be funded. The actuary does not attribute portions of the surplus or
unfunded liabilities to individual employers. Employer contributions to the plan in the fiscal
year ended June 30, 2003 were $11,812,696.
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NOTE 7 - DEFERRED CAPITAL CONTRIBUTIONS

Funds advanced by the Province for approved capital projects are recorded as deferred
capital contributions. Deferred Capital Contributions - Province of British Columbia is
recognized by the school district over the expected life of the capital asset, by amortizing
to capital fund equity (Investment in Capital Assets).

For assets with outstanding debt at March 31, 1998 an average useful life of assets was
determined to be 32 years, for the purpose of amortizing of the deferred contributions.

Amortization begins in the year after the capital asset addition and is calculated on a
straight-line basis. Amortization for the school fiscal year July 1 to June 30 is based on
deferred contribution balances at April 1 of the previous school year (to coincide with the
provincial government fiscal year end). For the period July 1, 2002, to June 30, 2003, the
amortization amount is based on assets acquired up to March 31, 2002.

NOTE 8 - OPERATING FUND BALANCE, END OF YEAR

Internally Restricted (appropriated) by Board for:

2003-04 Operating Budget 1,400,000
One time grant carryforward 2,770,000
School purchases 488,255
Learning Resources 693,739
Accreditation 162,799
PEl/Implementation Training 289,696
Aboriginal Education 12,765
Social Equity 268,334
Federal French 47,000
Subtotal Internally Restricted 6,132,588
Unrestricted Operating Surplus (Deficit) 470,234

Total Available for Future Operations 6,602,822




SCHOOL DISTRICT NO. 43 (Coquitlam)
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NOTE 9 - CAPITAL LEASE OBLIGATIONS -

The district has obligations under capital leases as stated below:
Original Value

Vehicles 966,708
Computers 558,546
Total 1,525,254

Total future lease minimum lease payments are as follows for fiscal years ending in:

2003-04 415,334
2004-05 374,334
2005-06 332,834
2006-07 159,382
2007-08 117,264

1,399,148
Less interest at the average implicit rate of 6.39% 191,214
Net present value of lease obligations 1,207,934

NOTE 10 - CAPITAL COMMITMENTS

Commitments
Capital

The School District has committed to capital expenditures to construct new facilities and
upgrade current facilities. The outstanding capital commitments at year end are
$18,165,102 (2001/02 $4,676,723). Funding approval for these committed projects has

been received from the Ministry of Education and the expenditures will be funding from
available Capital Funds and the proceeds of new capital funding to be provided by the
Ministry.

NOTE 11 - LINE OF CREDIT

School District No. 43 (Coquitlam) has an operating line of credit with the Royal Bank of
Canada in the amount of $4,000,000 as provided for under Section 144 of the School
Act.




